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What’s TUSC?
The Trade Unionist and Socialist Coali-
tion (TUSC) was co-founded in 2010 by 
the late Bob Crow, then leader of the RMT 
transport workers’ union, and the Social-
ist Party and others. It involves other so-
cialist groups and leading trade unionists. 
Since then it has stood 1,200 no-cuts 
candidates in council elections. There 
have also been TUSC challenges in the 
mayoral elections in Liverpool, Doncaster, 
Bristol, Tower Hamlets, Newham and Lew-
isham.

In 2014, 561 TUSC candidates pledged 
to vote against cuts and offered a work-
ing class alternative. But TUSC suffered a 
blackout in the capitalist press. Nonethe-
less, where campaigners were out in the 
streets, in the workplaces, speaking at 
meetings and on the doorsteps, the idea 
of a working class alternative gained an 
echo.

Socialist Party members ask: who 
would you like to represent you? The To-
ries and Lib Dems only offer more of the 
same. 

Do you want Miliband’s austerity-lite 
establishment party that has voted to 
slash our services in town halls across 
the country and committed to billions of 
pounds worth of cuts in government? 

Do you want Ukip, a divisive party led by 
former stock-broker Farage? 

Or do you want an organisation co-
founded by a class fi ghter, the late Bob 
Crow? Even the BBC admitted that RMT 
members had “pay rises every year even 
during austerity, good pensions and good 
holiday allowances”. Surely that’s the 
best basis for a party to defend our class.

Trade unionists who every day fi ght to 

defend workers’ rights in the workplace 
are able to explain that they would take 
the same approach if elected - not ac-
cepting the capitalist ‘logic’ that workers 
always have to tighten their belts and ac-
cept cuts while the bosses and the super-
rich get ever richer.
See www.tusc.org.uk for the policies 
TUSC puts forward in the election

Vicious cuts
Conservatives

Progressive cuts

Liberal Democrats

Better our cuts than their cuts

Labour

Even more vicious Tory cuts

UKIP

NO CUTS!
Trade Unionist and Socialist Coalition

reluctant cuts
Green Party

TUSC

CUTS
AGAINST
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Case study: 
housing
The utter failure of the market system 
to meet people’s needs is exposed in 
the housing crisis. It delivers low pay 
and sky-high rents. Private renters 
spend 43% of their income paying the 
rent, on average. In London the aver-
age age of a first-time buyer is 52! The 
numbers sleeping rough is up by a third. 
No wonder people are saying enough is 
enough. But solutions from the capital-
ist parties fall far short of meeting our 
housing needs.

The Tories have committed to 
200,000 so-called starter homes by 
2020. These shoeboxes are to be sold 
at a 20% discount subsidised by waiv-
ing the fees house-building companies 
pay. But they are the ones who have not 
been building the homes we need. And 
the profits of the four biggest property 
developers have gone up 557% since 
2010. What’s more, housing char-
ity Shelter estimates we need to build 
250,000 new homes a year.

The BBC reports that “Labour wants 
to see 200,000 new homes built a year 
by 2020”. But Labour is also commit-
ted to staying within the market system. 
Homes have become financial assets to 
be bought and sold by people who have 
no intention of living in them.

Look at the E15 mums – young moth-
ers who fought Newham’s Labour-con-
trolled council because they wanted to 
stay in their homes, within their com-
munities, their support networks and in 
their jobs. The Labour council evicted 

them, telling them if they can’t afford 
to live in Newham then they can’t live in 
Newham. But it wasn’t their fault prop-
erty prices sky-rocketed. 

High house prices and rents are of lit-
tle interest to working class people who 
tend to have a rather old-fashioned view 
of housing – as something to protect you 
from the elements and a place for you 
and your family! A 2013 report by the 
British Property Foundation is revealing 
– of all the new homes built in London 
that year, 39% were bought to live in and 
61% were bought by investors.

Councils in England are sitting on 
23,000 hectares - enough brownfield 
land to build one million decent coun-
cil homes. The ‘big four’ property de-
velopers are sitting on enough land to 
immediately build 1.4 million homes. 
Why could that land and the biggest vul-
tures in the construction industry not be 
nationalised, with compensation paid 
to current owners only on the basis of 
genuine need? 

Socialists would then build high qual-
ity council homes on an environmentally 
sustainable basis. Generation Rent cal-
culates that private landlords benefit 
from subsidies worth £26 billion! So 
capping rents could raise a lot of the 
money needed to build the homes we 
need.
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As Tony Mulhearn, Liverpool socialist 

Labour councillor and District Labour 
Party president in the 1980s, said: 
“There’s always a choice. Either you re-
sist, say you are not passing on cuts and 
back it up with a mass campaign, or you 
lamely carry it out with the apology that 
goes with it.”

In the 1980s Liverpool City Council, in 
which Militant (forerunner of the Social-
ist Party) played a leading role, forced 
Thatcher to hand over an extra £60 
million to Liverpool - which was used to 
build 5,000 council houses (more than 
were built nationally the whole time 
New Labour was in office!), plus new lei-
sure centres and nurseries and to cre-
ate tens of thousands of jobs.

From the Socialist newspaper
15 October 2014 

Britain 
needs a pay 
rise: How 
can we pay 
for it?
Peter Taaffe
Socialist Party general secretary

“Britain needs a pay 
rise” is the demand 
of the TUC’s dem-
onstration on 18 
October. The first 

question to ask is “Which Britain?” The 
bosses don’t need a penny more - they 
are gorging themselves, accumulat-
ing greater and greater piles of wealth 
through the sweated labour and poverty 
wages of working people.

It is the majority, the working class, 
which urgently needs immediate wage 
increases to compensate for rocketing 
rents and mortgages, escalating food 
prices, massive energy and utility bills. 
The evidence for this is not the invention 
of ‘wicked socialists and Marxists’. It is 
there in the bosses own newspapers, 
on their TV, in what working people see 
with their own eyes in the workplace 
and their neighbourhoods.

One Daily Mirror headline read: “Staff 
on minimum wage will take 342 years 
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to hit bosses’ salary.” The article sets 
out some of the irrefutable facts about 
the shameful level of poverty pay for the 
mass of workers, while the share going 
to the rich has reached stratospheric 
levels. The UK’s top executive salaries 
have soared by 243% while the mini-
mum wage rate has risen by just 81%, 
since it was introduced 15 years ago. 
The local government unions have been 
forced to call a strike for £1 an hour rise!

The founder of the Independent, An-
dreas Whittam-Smith, writes about “the 
situation facing the nation’s poor. About 
5.5 million adults go without essential 
clothing. About 2.5 million children live 
in homes that are damp. Around 1.5 
million children live in households that 
cannot afford to heat their home. More 
than one in five adults has had to bor-
row in the last year to pay for day-to-day 
needs.”

Least bad alternative
There you have it; out of the mouths of 
the defenders of capitalism themselves 
comes a crushing condemnation of 
their system. They used to claim that 
the ‘free market’ was the best possible 
system for delivering goods and servic-
es to the peoples of the world. However, 
since the economic collapse in 2008 
and the mass unemployment and dislo-
cation which followed in its wake, it has 
become difficult for the ideologues of 
capitalism to repeat the old song. Now 
capitalism is, for them, the ‘least bad 
alternative’.

They claimed that the collapse of 
the ‘Soviet Union’ marked the decisive 
triumph of this system over ‘outmod-

ed central planning’. What collapsed 
in 1989-91 after the Berlin Wall was 
brought down was not ‘socialism’ but a 
gross caricature of democratic, liberat-
ing socialism. Yes, a planned economy 
existed, which had shown its superiority 
over the chaos of capitalism, in terms 
of rates of economic growth of the pro-
ductive forces and a certain increase in 
living standards. Russia - a byword for 
backwardness and economic failure un-
der Tsarism - was transformed from the 
India of Europe into an industrialised 
country.

But this was presided over by a one-
party, totalitarian Stalinist bureaucratic 
regime, the direct result of the isolation 
of the Russian Revolution. This inevi-
tably came into conflict with the needs 
of the Russian people, now highly edu-
cated and demanding elections, demo-
cratic control, freedom of expression, 
the right to demonstrate and hold meet-
ings. The possibility of a political revo-
lution through workers’ democracy on 
the basis of a democratically-planned 
economy clearly existed, as the Hungar-
ian revolution of 1956 and other move-
ments in Poland and Czechoslovakia 
showed. But when this movement was 
suppressed by the Stalinist regimes, the 
working class, confused and desperate 
at the stagnation that existed, turned to 
the model of capitalism. The capitalist 
economies of Western Europe and the 
US, with the economic fireworks of the 
1990s, growth, seemed to offer a way 
out.

The masses of Russia and Eastern 
Europe were dazzled with the capital-
ists’ promises of achieving US or West 
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German living standards if they opted 
for the ‘market’. We pointed out at the 
time that it would not be developed cap-
italism that they would experience but 
conditions more akin to Latin America: 
mass unemployment, poverty, etc. Yet 
even this proved to be optimistic as the 
productive forces, through the return to 
capitalism, experienced their greatest 
economic collapse in human history, 
even worse than capitalism’s Great De-
pression of the 1930s.

Scarecrows
We see the same kind of mass opposi-
tion movement in Hong Kong and tomor-
row Chinese workers and youth, with a 
new, more culturally-developed popula-
tion, will be demanding democratic and 
social rights. This struggle does not have 
socialist aims as yet but, in the process 
of the movement, workers and youth 
will see the need for such a change, not 
just in Hong Kong but throughout China. 
The scarecrow of Chinese Stalinism will 
not prevent the inevitable movement of 
workers in this direction.

What lessons can be drawn from this 
by British workers, particularly in rela-
tion to the prospects of a real alterna-
tive to capitalism, which is democratic 
socialism?

Capitalist representatives can no 
longer point to the alleged ‘superiority’ 
of their system, as it collapses - through 
the ‘Great Recession’ - around their 
ears. This does not stop them from 
seeking to dissuade workers and youth 
from embracing socialism as an alter-
native. They say that the experiences of 
Russia show that any attempt at ‘plan-

ning’ will inevitably end in dictatorship, 
one-man rule like North Korea!

A bureaucratic degeneration along 
the lines of what happened in Russia 
and other states that broke with capi-
talism is not possible in Britain. We live 
in an advanced industrial country, with 
a high level of culture, access to com-
puters, social media, etc. Moreover, 
we have a strong and educated work-
ing class with their own organisations, 
the trade unions and in the future new 
mass political parties.

Once working people in Britain or any 
of the advanced industrial countries 
carry through such a big social change, 
socialism, they will not allow a repetition 
of Stalinism, with a monopoly of political 
power and privileges concentrated in a 
few hands. It will be the working class 
and poor through democratic workers’ 
control and management that will be 
the real power.

Some workers, however, dispute this 
idea, particularly when they witness 
the vice-like control presently exercised 
by right-wing, undemocratic leaders of 
some trade unions. The latter increas-
ingly appear to be incapable of de-
fending their members’ interests and 
energetically frustrate these members’ 
desire for a fightback against the rav-
ages of capitalism. “If this lot become 
the new guardians of a socialist society 
- no thank you,” is often the worker’s 
view, naturally reinforced by the capital-
ist media.

This is even more the case in relation 
to their experiences of right-wing Labour 
politicians who, when in power, seek to 
manage capitalism better than the capi-
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talists and when deprived of office seek 
to out-Tory the Tories. Witness Ed Balls 
at the recent Labour Party conference 
promising that if Labour was elected 
the pension age will actually be raised, 
resulting in him being roundly booed by 
even this completely sanitised body.

They have abandoned the social-
ist perspective upon which the Labour 
Party itself was built in the early 20th 
century, once summed up in Clause 
4, Part Four, of Labour’s constitution. 
This stood for the nationalisation - 
public ownership - of the commanding 
heights of the economy. Many trade 
unions stood, in their constitutions and 
inscribed on union banners, for the 
long-term aim of socialism. This was 
not mere tokenism but expressed the 
accumulated experience of workers, 
embattled in day-to-day struggles, but 
also convinced on the need to change 
society and establish socialism

Drive for profit
Capitalism is a system which cannot 
utilise the full productive potential of 
its own system. The wheel of history 
has been turned back during this crisis. 
Production during an alleged ‘recovery’ 
is barely above the level prior to the cri-
sis. Why? The defenders of the system 
are completely silent when it comes to 
explaining this. Yet it is very simple to 
understand, if you follow the analysis of 
Karl Marx. He showed that capitalism 
is a system based upon production for 
the profits of the few - a handful of mo-
nopoly capitalists - at the expense of the 
social needs of the many, the working 
class and poor, as well as the increas-

ingly impoverished sections of the mid-
dle-class.

Profit is the “unpaid labour of the 
working class”, as Marx showed. There 
is much talk today, quite correctly, about 
‘inequality’. Yet inequality is woven into 
the very fabric of capitalism and will ex-
ist so long as the capitalist system still 
lives. The capitalists’ exploitation of 
workers means that each one receives 
only a portion of the value he or she cre-
ates in the form of wages. The surplus is 
divided into rent for the landlords, inter-
est for the bankers and what is left is 
the profit for the capitalist owners of in-
dustry. Capitalism manages to go ahead 
by ploughing back part of the surplus 
into production which in turn can lead 
to a spiral of growth until the inevitable 
onset of crisis.

Even a stern defender of capitalism 
like Martin Wolf of the Financial Times 
is compelled to write: “It is increasingly 
recognised that, beyond a certain point, 
inequality will be a source of significant 
economic ills.” What “ills”? Martin Wolf 
understands what they are when he 
recognises “huge increases in the rela-
tive pay of executives, together with the 
shift in incomes from labour to capital”. 
He then goes on: “Up to the time of the 
crisis, many of those who were not en-
joying rising real incomes borrowed in-
stead. Rising house prices made this 
possible. By late 2007, debt peaked at 
135% of disposable incomes.” In other 
words, the growth of capitalism world-
wide before 2008 was debt fuelled, as 
we had always argued, and would inevi-
tably collapse at a certain stage.

Them and us
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People like Martin Wolf are ‘con-

cerned’ for the system that he defends 
because this inequality is itself becom-
ing a barrier to the further development 
of capitalism. By cutting the ‘market’, 
the incomes of the working and middle 
classes contract, plunging capitalism 
into stagnation. That is why some of the 
capitalist strategists - like the German 
central bank, the Bundesbank - actually 
urge the trade unions to fight for higher 
wages, which they envisage could ‘stim-
ulate’ the economy. 

However, the individual boss, primar-
ily concerned with maintaining his prof-
its and even increasing them, can resist 
increases in wages. They are more con-
cerned about the fate of their company 
and income than about the general 
health and development of capitalism.

Inequality has already reached ‘eye-
watering’ levels, particularly in places 
like London which has now overtaken 
Hong Kong as the most expensive city 
in the world. There are more so-called 
‘Ultra High-Net-Worth’ individuals 
(UHNW) in London than anywhere else 
on the planet. These are defined as peo-
ple with $30 million or more in assets. 
4,224 UHNW families live in London: 
These, together with a few thousand 
more, exercise the real power in society. 

After a crackdown in Switzerland, 
London is the new preferred tax haven 
for ultra-rich global capital. But if the 
national minimum wage had kept pace 
with a FTSE 100 Chief Executive Offic-
er’s salary since 1999, it would now be 
£18.89 per hour instead of £6.50!

We would support all measures to lift 
workers out of poverty by fighting for at 

least £10 an hour. This and more will 
be possible if the full power of popu-
lar opinion and the labour movement 
is mobilised. This was shown by the 
tremendous victory in Seattle in gain-
ing a $15 an hour minimum wage. But 
it was only through the campaign and 
pressure of Socialist Alternative, the US 
co-thinkers of the Socialist Party in Eng-
land and Wales, that this was achieved.

Class warfare
The colossal chasm between the rich 
and poor will remain, and will grow so 
long as capitalism continues to exist. 
The representatives of rich are quite 
clear on this. Warren Buffet, one of the 
richest men in the world, once put it 
bluntly: “There is class warfare all right, 
but it’s my class, the rich class, that’s 
making war and we are winning.”

Margaret Thatcher carried this out to 
the letter in her brutal attacks on the 
working class in the 1980s. Now, the 
Guardian has published the speech 
that she didn’t make to the Tory party 
conference in 1984 but wanted to. 
She was only prevented from doing so 
by the Brighton bombing. It was full of 
bile and hatred for those who were pre-
pared to stand up against her and the 
government of rotten British capitalism, 
which she represented. The miners, the 
heroic Liverpool City Council, the labour 
movement as a whole were condemned 
as “the enemy within” and part of an 
“insurrection” against democracy. They 
were to Thatcher “as dangerous an en-
emy as the Argentinian dictator General 
Galtieri had been over the Falklands”.

She wrote in the intended speech: 
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“Enemy without - beaten him and reso-
lute strong in defence. Enemy within - 
Miners’ leaders ... Liverpool and some 
local authorities - just as dangerous ... 
in a way more difficult to fight ... just as 
dangerous to liberty.” For good meas-
ure, then Labour leader Neil Kinnock, 
who stabbed Liverpool and the miners 
in the back, is condemned as a ‘pup-
pet’ leader of a Labour party that had 
been ‘hijacked’ by the ‘enemies of de-
mocracy’”.

In order to reverse the defeats of the 
past, workers need committed fighting 
trade unions with the same kind of re-
lentless leadership that the boss class 
has. But we must also have a socialist 
vision of what is possible on the basis of 
changing society. There is no mystery in 
how a socialist planned economy would 
be organised and show in practice its 
superiority over outmoded capitalism.

Socialist alternative
Four years ago we wrote: “The output of 
the world economy is back to the levels 
of 1989.” In the 17 countries formally 
making up the eurozone, joblessness 
amongst young people totals over 25% 
with levels above 50% in Greece, Spain, 
and Italy. In Ireland and particularly 
Spain, ‘ghost estates’ exist while mil-
lions lack even basic shelter.

Homelessness is on the increase 
while there are 11 million dwellings ly-
ing idle throughout Europe. One billion 
on the planet go to bed hungry every 
night, an increase of more than 150 
million compared to 19 years ago. Half 
the population of India lack even a toi-
let - a basic requirement of a civilised 

existence. 800,000 people worldwide 
commit suicide each year - many of 
them like poor farmers in India, crippled 
by debt - who despair of any solution on 
the basis of rotten capitalism.

Capitalism has shown that it not only 
worsens global warming but is inca-
pable of arresting the world’s looming 
environmental distaster. The Observer 
recently reported that unprecedented 
high temperatures will become the 
norm worldwide by 2047: “The best 
place really is Alaska. Alaska is going 
to be the next Florida by the end of the 
century” one geographer is quoted as 
saying.

But these kinds of conditions can be 
ended very quickly. A planned economy 
would use all the resources which now 
lie idle, as well as cutting out the colos-
sal waste from unnecessary advertis-
ing, duplication of production, etc.

A few figures to illustrate what would 
be possible: of the hundred largest 
economies in the world, 52 are corpora-
tions and 48 are countries; the top 500 
companies control 70% of world trade; 
the top 200 companies’ combined 
sales are equal to 28% of world GDP but 
only employ 0.82% of the world’s work-
force. A handful of billionaires control 
what are, in effect, monopoly concerns, 
which determine what will and will not 
be produced.

The very minimum required is to take 
over these giant monopolies, giving 
compensation to those who require it on 
the basis of proven need. Then we can 
begin to organise production through a 
socialist, democratically planned econ-
omy for the benefit of all.


